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Glossary 

Allocations - Money received from Provincial or National Government or other municipalities. 

Budget-The financial plan of the Municipality. 

Adjustment budget - Prescribed in section 28 of the MFMA. The formal means by which a municipality may 
revise its annual budget during the year. 

Budget related policy - Policy of a municipality affecting or affected by the budget, examples include tariff 
policy, rates policy, credit control and debt collection policy. 

Capital expenditure - Spending on assets such as land, buildings and machinery. Any capital expenditure 
must be reflected as an asset on the Municipality's balance sheet. 

Cash flow statement - A statement showing when actual cash will be received and spent by the Municipality. 
Cash payments do not always coincide with budgeted expenditure timings. For example, when an invoice is 
received by the Municipality it is shown as expenditure in the month it is received, even though it may not 
be paid in the same period. 

DORA - Division of Revenue Act. Annual legislation that shows the total allocations made by national to 
provincial and local government. 

Equitable share - A general grant paid to municipalities. It is predominantly targeted to help with free basic 
services. 

Fruitless and wasteful expenditure - Expenditure that was made in vain and would have been avoided had 
reasonable care been exercised. 

GFS - Government Finance Statistics. An internationally recognised classification system that facilitates like 
for like comparison between municipalities. 

GRAP - Generally Recognised Accounting Practice. The new standard for municipal accounting. 

IDP - Integrated Development Plan. The main strategic planning document of the Municipality. 
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MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal budget and reporting 
regulations. 

MFMA - Local Government: Municipal Finance Management Act (56/2003). The principle piece of legislation 
relating to municipal financial management. Sometimes referred to as the Act. 

MIG - Municipal Infrastructure Grant. 

MTREF - Medium Term Revenue and Expenditure Framework. A medium term financial plan, usually 3 years, 
based on a fixed first year and indicative further two years budget allocations. Also includes details of the 
previous and current years' financial position. 

Operating expenditure-Spending on the day to day expenses of the Municipality such as salaries and wages. 

Rates - Local Government tax based on the assessed value of a property. To determine the rates payable, 
the assessed rateable value is multiplied by the rate in the rand. 

SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising quarterly performance 
targets and monthly budget estimates. 

Strategic objectives - The main priorities of the Municipality as set out in the IDP. Budgeted spending must 
contribute towards the achievement of the strategic objectives. 

Unauthorised expenditure - Generally, is spending without, or in excess of, an approved budget. 

Virement - A transfer of budget. 

Virement policy - The policy that sets out the rules for budget transfers. Virements are normally allowed 
within a vote. Transfers between votes must be agreed by Council through an Adjustments Budget. 

Vote - One of the main segments into which a budget. In uMfolozi Municipality this means at directorate 
level. 
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PART 1 - DRAFT ANNUAL BUDGET 

Section 1 - Mayor's Report 

Honourable Speaker, Deputy Mayor, Members of Executive Committee, Amakhosi of uMfolozi 
Municipality, Honourable councillors. Municipal Manager, Senior managers. Middle Managers, other 
members of staff, community members and other stakeholders. 

Let us not forget to off-set one year from five (5) years in office, which means that we are only left with 
two (2) years to deliver services to the people of uMfolozi Local Municipality. 

The former President, Nelson Mandela appointed Trevor Manuel as the first Minister of Finance after 
resignation of Chris Liebenberg from Government of National Unity. Pallo Jordan was replaced by Jay 
Naidoo as Minister of Post and Telecommunications. Gill Marcus was appointed as Deputy Minister of 
Finance. 

Ministers will come and go in government but the government will remain. Ever since we came in the 
office, a lot has happened in our Municipality, away from us, close to us, in one way or the other, even 
within us. The truth of the matter is, we cannot remove the past experiences such as drought and 
marches, to mention but a few. 

I thank the Honourable Speaker and his Council for knowing their responsibilities and for entrusting me 
with the responsibility of discharging functions assigned to the Office of the Mayor. The elected Council 
was the first to implement mSCOA with effect from 01 July 2017. 

We are required by law that our budget is mSCOA compliant and we must be able to transact across all 
mSCOA segments. 

In terms of Section 24(1) of the MFMA, the Mayor must at least 90 days before the start of the budget 
year table the draft annual budget to Municipal Council. The 2018/2019 budget is prepared in accordance 
with the MFMA and the Municipal Budget and Reporting Regulations issued by the Minister in terms of 
Section 168(1) of the Act. 

In terms of these regulations, a multi-year budget spanning over three years is prepared. It needs to be 
noted that the figures for 2019/2020 - 2021/2022 are indicative in terms of the medium-term revenue 
and expenditure framework. The functions have been ring-fenced in terms of the Council vote structure. 

In terms of the tariff increase, we must strive to maintain acceptable levels that will be accommodative of 
all households in terms of affordability, from the poor to the well-off citizens. 

The significant increase in the Property Rates results from the reduction of the Government and 
Agriculture Rebates. 

With regards to employee related costs, the municipality is guided by law and applicable collective 
agreement. 

Councillors remuneration is guided by Government Notice on the Remuneration of Public Office Bearers 
Act published in December 2018. 
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Section 62(1) of the MFMA stipulates that the Accounting Officer of a Municipality is responsible for 
managing the financial administration of a municipality and must for this purpose take all reasonable 
steps to ensure that the resources of the municipality are used effectively, efficiently and economically. 

In terms of legal framework, the elected council and Accounting Officers are required to institute 
appropriate measures to ensure that the limited resources and public funds are appropriately utilized to 
ensure value for money is achieved. 

The Government Gazette on cost containment is to guide municipalities and municipal entities on cost 
containment measures that maybe implemented in an effort to address the impact of the country's 
economic challenges and to promote growth, address unemployment and equality, amongst others. 

The total projected revenue and expenditure for 2019/2020 budget tear is R206 million, the total grants 
and subsidies that will be received is R176 million. 

The total budgetary items with direct impact to our communities excluding Infrastructure Projects is R30 
million. The total Capital Projects funded by Grants is R25 million. 

It is worth mentioning that more than 15% of our budget is allocated to youth and women 
empowerment. 

One great leader once said, "The children of any nation are its future. A country and a movement that 
does not value its youth and children does not deserve its future" Oliver Tambo. 

1.1.2 Other relevant information 
The report is unaudited. 

Section 2 - Resolution 

On the 27 th of March 2019 the Council of uMfolozi Local Municipality met at the Council Chambers of 
uMfolozi Municipality to consider the approval of the following: 

• Approve Draft Annual Budget Schedules 

• Approve A1 to A10 Draft Annual Budget Schedules 

• Approve SA1 to SA38 Draft Annual Budget supporting tables 

• Approval of rates and tariff charges 

• Approval of budget related policies 

The council of uMfolozi Local Municipality, acting in terms of section 24 of the MFMA 56 of 2003 
approves and adopts the draft annual budget of the municipality for the financial year 2019/20 and the 
multi- year appropriation. Refer to Council Resolution. 
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Section 3 - Executive Summary 

3.1 INTRODUCTION 

The application of sound financial management principles for the compilation of municipality's financial 
plan is essential and critical to ensure that the municipality remains financial viable and that municipal 
service are provided sustainably, economically and equitably to all communities. Budget are prepared in an 
environment of uncertainty and assumptions need to be made about both 

Internal and external factors that could impact on the budget during the course of the financial year. 

Practices (GRAP), MFMA No. 56 of 2003. The budget has been compiled on a three year basis which is a 

legislative requirement. The draft annual budget documentation must be 

adopted by Council not later than 31 March, 90 days before the start of the budget year. 

The overall budget amounts to R206 million. The projected overall spending for the year 2019/2020 
amounts to R176 million in the operating budget and R30 million in the capital budget. 

The total estimated operational revenue of R206 million for 2019/2020 from own sources is the estimation 
of R30 million and estimated R176 million from National Treasury, Provincial Treasury as grants and 
subsidies. 

The employee costs amounts to R63.9 million which represent 36% of the full year forecast of operating 
expenditure. This includes the vacant post which has not yet been filled. Salaries have been budgeted for 
as per existing organogram considering the notch progression implemented in July 2017 as well as 
backpays. 

The municipality existence of budget related policies ensure the proper monitoring of municipal budget; 
the existence of the policies is useful in monitoring the expenditure throughout the financial year. 

Events Overview: 

• The 2019/2020 Draft Integrated Development Plan was adopted on the 27 th of March 2019. 

• uMfolozi Local Municipality subsequently received an unqualified audit opinion for the year 
2017/18. 

• The Budget will be monitored through section 71 reports monthly. 

• The budget prepared is Municipal Standard Charts of Accounts compliant. 

Municipal Standard Charts of Accounts implementation to date (mSCOA) 

Achievements to date 

• Drafting of planning documents and mSCOA awareness by conducting kick-off workshop meeting. 

• Assessment of ICT infrastructure for compatibility and ensuring that it meets minimum 
requirements of various systems. 

• Alignment of IDP/SDBIP to mSCOA segments including breaking down of budget per activity. 
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• Analysing and configuration of business processes 

• Assigning current charts of accounts votes to mSCOA votes for take on balances 

• Creation of Charts of accounts as per IDP/SDBIP 

• Draft Budget has been captured on the mSCOA module 

• Training for some municipal staff on mSCOA. 

• Quality checks of integration to third party systems. 

• mSCOA segments are available on the live database 

• Setting up budgets based on the mSCOA budgets and incorporating splits as per IDP/SDBIP 

• Creation of lead schedules for audit trail purposes 

• User processing in mSCOA database and running reports to test full system functionality on 

• mSCOA database. 

3.2 PURPOSE 

In terms of Section 24(1) of the MFMA, the Mayor must at least 90 days before the start of the budget 
year table the draft annual budget to Municipal Council. The 2019/20 budget is prepared in accordance 
with the MFMA and the Municipal Budget and Reporting Regulations issued by the Minister in terms of 
Section 168(1) of the Act. 

The tabling of 2019/20 draft annual budget to council. 


3.3 STRATEGIC OBJECTIVE 

The strategic objective of this report is to ensure good governance, financial viability and optimal 
institutional transformation with capacity to execute its mandate. 

Section 21 of the MFMA (act 56 of 2003) requires that: 

(l)The mayor of a municipality must- 

(a) co-ordinate the processes for preparing the annual budget and for reviewing the municipality's 

integrated development plan and budget-related policies to ensure that the tabled budget and any 
revisions of the integrated development plan and budget-related policies are mutually consistent 
and credible; 

(b) at least 10 months before the start of the budget year, table in the municipal council a time schedule 

outlining key deadlines. 


3.4 CONSOLIDATED PERFORMANCE 
3.4.1 Draft Annual Budget 
Revenue by source 
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The municipality revenue has been estimated to be R206 million while the equitable share is projected to be 
R130 million. Expanded Public Works Programme grant is R2 million, Finance Management Grant Rl, 9 
million, Integrated National Electrification Programme grant is R12 million. Municipal Infrastructure Grant 
R26,2 million, Community Services Library is Rl million and Provincialisation of Libraries is Rl,7 million for 
the financial year 2019/20. 

Property Rates is budgeted at R26.1 million and Revenue from refuse removal is R697k.. Tariffs have been 
increased by different percentages across all consumer groups. The increase also affects the refuse charges 
and interest on arrears. It is important to note that revenue from property rates is still experiencing poor 
collection but it should be taken into consideration that negotiation with rates payers to ensure that the 
services are paid on time. Government tariffs were not increased. 

Rental income is received for IEC, hall hire charges and other employees that rent municipal properties. The 
municipality expect to receive additional rent from other government departments that will be occupying 
Thusong Centre which is now completed. 

Interest earned is the estimated interest to be received on short term investments of excess funds. Since 
the Municipality has opened a liquidity plus account, surplus funds are kept on this account to earn 
interest. Traffic fines estimated takes into account additional fines to be received for Teza Weigh 
Bridge. Licences have been budgeted at 525k due to testing ground that is under construction and it 
is believed that revenue from licences will increase. As at the end of February the testing ground was 
60% complete and it is anticipated that it will be completed by 30 th June 2019. 

Other revenue consists of tender monies, SDL refunds, clearance certificates and dumping charges. 

Operating expenditure by type 

Total operating expenditure has been estimated to R176 million. The budgeted allocation for employee 
related costs for the 2019/20 financial year totals R63.9 million, which equals 36 per cent of the total 
Operating expenditure. Expenditure against overtime is only provided for emergency services and other 
critical functions. The significant increase in employee cost is due to notch progression as well as the 
backpays on 

Notches from the year 2010. An increment of 7% has been budgeted for employee cost. 

The cost associated with the remuneration of councillors is determined by the Minister of Co-operative 
Governance and Traditional Affairs in accordance with the Remuneration of Public Office Bearers Act, 1998 
(Act 20 of 1998). The most recent proclamation in this regard has been taken into account in compiling the 
Municipality's budget. 

The municipality is currently engaging with rates payers and a revenue collecting strategy is being developed 
and as a result a debt impairment provision has been reduced compared to previous years. 

A provision of interest amounting 600k has been made since the municipality has a loan with Absa Bank for 
Construction of Thusong Centre. 

A provision of 5% more than the current years budget has been made on depreciation to accommodate 
other Projects that are currently work in progress and will be completed. 
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Contracted services includes valuations costs, cleaning services, security services, Sanitation costs, IT 
advisory, Mscoa related costs, Document management systems, Marketing and branding of the 
municipality, Waste collection, Performance Management System and other costs for functions, events 
and awareness. Contracted services also include Electrification programmes funded by Integrated National 
Electrification Programme Grant. The costs for Security and Cleaning services has been increased due to 
scope being extended to other municipal buildings such as Thusong Centre, Libraries, Fire Station and 
Waste Transfer Station. 

Cash flows 

The municipality began the financial year with positive cash & cash equivalents. Cognisance must be taken 
of the current commitment against the available cash and investments. The grants received are Equitable 
Share R130 million; FMG R1.9 million; Library Grant R2.7 million; EPWP R1.6 million; MIG R25 million; INEG 
Rll million. 

The municipality anticipate to receive at least 65% of its rates at taxes overall on time. 

Interest earned is the estimated interest to be received on short term investments of excess funds. 

The municipality also has a loan of R7million that was taken in the year 2016 for completion of Thusong 
centre. The loan is payable bi-annually. 


Capital expenditure 

Capital expenditure has been estimated to R30 million. The capital expenditure includes the budget for the 
Infrastructure Projects such as roads, creches and halls for the community and other capital expenditure 
used for operational purposes. From prioritization of capital expenditure its been noted that a number of 
roads needs to constructed in most wards. Capital expenditure funded by National Government amounts to 
R25 million and R5million is funded from our own revenue. 

3.5 CONCLUSION 

Performance of revenue situation will be monitored closely. Operating expenditure will also be closely 
monitored to ensure appropriation of expenditure according to the budget. 

Section 4- Draft Annual budget tables 

Table Al: Budget Summary 

The municipality revenue has been estimated to be R206 million while the equitable share is projected to be 
R130 million, Expanded Public Works Programme grant is R2 million, Finance Management Grant Rl, 9 
million. Integrated National Electrification Programme grant is R12 million, Municipal Infrastructure Grant 
R26,2 million, Community Services Library is Rl million and Provincialisation of Libraries is Rl,7 million for 
the financial year 2019/20. 

Property Rates is budgeted at R26.1 million and Revenue from refuse removal is R697k.. Tariffs have been 
increased by different percentages across all consumer groups. The increase also affects the refuse charges 
and interest on arrears. It is important to note that revenue from property rates is still experiencing poor 
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collection but it should be taken into consideration that negotiation with rates payers to ensure that the 
services are paid on time. Government tariffs were not increased. 

Rental income is received for IEC, hall hire charges and other employees that rent municipal properties. The 
municipality expect to receive additional rent from other government departments that will be occupying 
Thusong Centre which is now completed. 

Interest earned is the estimated interest to be received on short term investments of excess funds. Since the 
Municipality has opened a liquidity plus account, surplus funds are kept on this account to earn interest. 
Traffic fines estimated takes into account additional fines to be received for Teza Weigh Bridge. Licences 
have been budgeted at 525k due to testing ground that is under construction and it is believed that revenue 
from licences will increase. As at the end of February the testing ground was 60% complete and it is 
anticipated that it will be completed by 30 th June 2019. 

Other revenue consists of tender monies, SDL refunds, clearance certificates and dumping charges. 
Operating expenditure by type 

Total operating expenditure has been estimated to R176 million. The budgeted allocation for employee 
related costs for the 2019/20 financial year totals R63.9 million, which equals 36 per cent of the total 
Operating expenditure. Expenditure against overtime is only provided for emergency services and other 
critical functions. The significant increase in employee cost is due to notch progression as well as the 
backpays on Notches from the year 2010. An increment of 7% has been budgeted for employee cost. 

The cost associated with the remuneration of councillors is determined by the Minister of Co-operative 
Governance and Traditional Affairs in accordance with the Remuneration of Public Office Bearers Act, 1998 
(Act 20 of 1998). The most recent proclamation in this regard has been considered in compiling the 
Municipality's budget. 

The municipality is currently engaging with rates payers and a revenue collecting strategy is being developed 
and as a result a debt impairment provision has been reduced compared to previous years. 

A provision of interest amounting 600k has been made since the municipality has a loan with Absa Bank for 
Construction of Thusong Centre. 

A provision of 5% more than the current year's budget has been made on depreciation to accommodate 
other projects that are currently work in progress and will be completed. 

Contracted services includes valuations costs, cleaning services, security services. Sanitation costs, IT 
advisory, Mscoa related costs. Document management systems, Marketing and branding of 
the municipality, Waste collection. Performance Management System and other costs for functions, events 
and awareness. Contracted services also include Electrification programmes funded by Integrated National 
Electrification Programme Grant. The costs for Security and Cleaning services has been increased due to 
scope being extended to other municipal buildings such as Thusong Centre, Libraries, Fire Station and 
Waste Transfer Station. 
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Table A2: Budgeted Financial Performance - Standard Classification 

The draft annual budget amounts to R206 million while the capital expenditure amounts to R30 million 
for 2019/2020 financial year. 


KZM281 Htt Ini - Table A2 Budgeted Financial Performance (revenue ar>* fcipfcnoitige by functional classification) 


Functional Etencrijption 

$ 

Ref 

1 

mm 

aftisfiF 

mm* 

Current Year 2&18f19 

2019/26 iledtosi Yfeftfrs Revenue A 
Expenditure Frarcteworfc 

Audited 

I -t2C 5 

Audited 

Outcome 

Audited 

Outcome 

OrigmaJ 

Budget 

Adjusted 

Budget 

Full Year 

Burnet Year 
2010120 

Budget Year 
#12026121 

Budge! Year 
♦2282102 

Revenue-Functional 











Governance ansi stfmmmrnm 


- 

- 

- 

138,029 

171381 

179,381 

161,396 

174,822 

187,431 

Execw&ve and coma 


- 

- 

- 

- 

- 

- 

- ' 

- 

- 

fmaece fi z&tw&zk* 


- 

- 

- 

mm 

179,361 

179,361 

mm 

174,822 

117,430 



- 

. 

. 

2,715 

7,178 

7,176 

3.227 

3,387 

3,566 

Cmnmty m&mMmvkm 



- 

- 

; 026 

1626 

; 

2,777 

; 937 

3,1 6 

%xri 


- 

- 

- 

89 

4,558 

4 m 

450 

456 

456 

PM: safety 


- 

- 

- 

« 

- 

- 

- 

- 

- 

mm 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Ife&l 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Exrcr.-: and enwronraerdal services 


- 

- 

- 

26,236 

mm 

26,061 

26,749 

2§JS$ 

23-5:1 

develop^ 


- 

- 

- 

288 

m 

-1; ; 

1311 

1,375 

467 

ftoadfeanspoi 



- 

- 

» 94® 

24 773 

I- 773 

25,433 


28,500 

SnwQnunBnM 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading sendees 


- 

- 

- 

13,020 

13,382 

13,302 

nm 

14,596 

ujm 

Bragy sources 


- 

- 

- 

nm 

11 000 

■ m 

12,000 

13,813 

14,000 

XUles 


- 

- 

- 

- 

* 

- 

- 

- 

- 

Via&tm&gjsmiti 


«, 

- 

- 



zm 

a m 

7Si 

m 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue - Functional 

; 

- 

- 

- 

172,000 

225,320 

mm 

286*240 

mm 

235,786 

Eraemfiture - Functional 











Ccrtiraiftt. andadmimsfiatfon 


- 

- 

- 

88,530 

106,866 

186,066 

119J261 

mm 

133,849 

ExeouiveandcaKtf 


- 

- 

- 

32,081 

39,351 

39,351 

33,781 

35,211 

37,602 

Fnaneand 


- 

- 

- 

46S 

:? t 5 : 

67,5 IS 

85,486 

90,012 

96,247 

m^am 


- 

- 

- 

- 

- 

- 

- 

- 

- 

C*TJFir^ am) public Si&tv 


- 

- 


14,319 

13,385 

13^385 

27,518 

31,613 

34,034 

Omnly and sroefi smim 


- 

- 

- 

; 

8,456 

8,459 

12,962 

13,672 

4,446 



- 

- 

- 

- 

* 

- 

- 

- 

- 

PtiJk safety 


- 


- 

s, 

4,926 

4,926 

14,54® 

17,946 

19,539 



- 

- 

- 

- 

- 

- 

- 

- 

- 

ffeatfi 


- 

- 

- 

- 

- 

- 

- 

- 

w 

Ec&mfc and enttrcnroraJ sendees 


- 

- 

- 

35,356 

35,2*4 

IUU 

um 

25,494 

m;m 

Honing and devefepaeet 


- 

- 

- 

8 495 

18,423 

i m 

2@,443 

;; so? 

:: 3 e 

ttad tanspot 


- 

- 

- 

i • 

I® m 

16,836 

2,774 

2,9 17 

im 

Ettvtmn&ntfi (notedon 


- 1 

- 

- 

50 

25 

1: 


69 


T/admg services 


- ! 

- 

- 

7,061 

6,071 

6,071 

IM 

tm 

6,919 

Sno{/ sohqbs 


* 

« 

- 


- 

- 

1,100 

1,159 

1*222 

ViBlfi; management 


- 

- 

- 

50 


30 

50 

50 

SO 

Waste v&fer management 


- : 

- 

- 

: s 

: s 

3 5 

340 

358 

370 

liKie RimagHiwd 


- 

- 

- 

6,296 

5,726 

5,726 

4 80S 

- SS9 

5,270 

Odrer 

4 

- 

» 

- 

- 

- 

- 

10 

10 

11 

To:2t &Gg&Mfefcrt ■ fyfldiusa) 

3 

- 

- 

- 


161,606 

161,166 

1B.3M 

189,897 

2TJ283 

J.'iL! tilii: for the year 


- 

- 

- 

21,73* 

64,314 

64,314 

29,896 

3yc: 

34,583 
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Table A3: Budgeted Financial Performance (Revenue and Expenditure by municipal vote) 

The draft annual budget amounts to R206 million, Capital Expenditure amounts to R30 million while 
operating expenditure amounts to R176 million. 


KZH2B1 Mfotazi-Table A3 Budgeted Financial Performance (revenue and etper diture V. municipal vote 


VbteDescripium 

Ref 

2815T1S 

2016/17 

2017/18 

Current Year 2 J' 6' $ 

2019/20 Medium Term Revenue A 
Expenditure Framework 

Rthousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Firfi Ym 

Forecast 

Budget Year 
2019/20 

Budget Y**r 

♦i mm 

♦22021/22 

RewmfebYVote 

W& 1 - EXECUTE Af® COlUfiOL 

1 










Vote 2-IFifttNCE SERVICES) 


- 

- 

- 

m t m 

179,763 

179,763 

Uii 

171,935. 

184,376 

Vote 3- [CORPORATE SERVICES ] 


- 

- 

- 

m 

300 

300 


m 

3,654 

vote 4 - iwmmvt ser m ees i 


- 

- 

- 


im 

7,476 

4,4# 

4,760 

5,608 



- 

- 

- 

38,381 

38,381 

38,381 

48,395 

41,318 

43,348 

Vbte6-[!mV€OFVOTE6| 


- 

« 

- 

- 

- 

- 

- 

- 

- 

VDte7.fNAMEOFV01E7] 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

? 'OK8-[MMEOFV0TEa| 


- 

- 

- 

- 

- 

- 

- 

- 

• 

VBte9-i«£CfV0T£SJ 


* 

- 

- 

- 

- 

* 

• 

- 


VctelO-pmECrVPTEICl 


- 

- 

- 

- 

- 

- 

* 

_ 


Vote 11 .fNIMSEOFVDTE 11] 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Vet 12- pAME OF VOTE 139 


- 

- 

- 

- 

- 

- 

- 


_ 

Vote 13-iNAMEOF VOTE 13| 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vole 14-.{NAMEOF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - fNlAME OF VOTE 158 


- 

- 

- 

- 

- 

- 

* 

- 

- 

Total Revenue by Vote 

2 

* 

- 

- 

172,000 

225,920 

225,929 


mjm 

235,786 

Expenditure by Vote to be appropriated 
Vctet.EXECJT?/£ArT3COimCtL 

1 




36,895 

44,519 

44,519 

4i,48t 

17,135 

50,763 

Vote 2 - {FINANCE SERVICES 1 


- 

- 

- 

23,486 

34,415 

34,415 

IZJUZ 

35,599 

37 [m 

Vtofe 3 - {CORPORATE SERVICES I 


- 

- 

- 

H7 7 i 

28,016 

28,016 

33,614 

33,016 

UJKl 

Vote 4 - ICOMWJM.TT SERVICES J 


- 

- 

- 

njm 

27,280 

27 

31,982 

36,700 

mm 

Vote 5 * (IGCHMCNL SSMCES1 


- 

- 

- 

i&m 

29,395 

29,395 

33,857 

36,374 

37,651 

Vote 6 ~ [NAME OF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

vatiimmnfvowii 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 8 • {NAME OF VOTE 8] 


- 

- 

- 


- 

- 

- 

- 

- 

ote f - (NAME : r VOTE i| 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10~ {NAME OF VOTE 10S 


- 

- 

- 

- 

- 

- 

- 

- 


\0fe 11 -{NAME OF VOTE U] 


- 

* 

- 

- 

- 

- 

- 


- 

cte 2-{NAME OF VOTE ig 


- 

- 

- 

- 

- 

- 

- 

- 

- 

\of 3 Pameof 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 14-{NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15. PAME OF VOTE 151 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure by Vote 

2 

- 

- 

- 

143,266 

161,605 

151,665 

176,344 

188,897 

201,203 

5-1L5 DfH: ft Soffit* |tir 

2 

- 

- 

- 

28,734 

64,315 

64,315 

29,806 

32,003 

34,583 


Table A4: Budgeted Financial Performance (Revenue and Expenditure) 

> The municipality revenue has been estimated to be R206 million while the equitable share is projected 
to be R130 million. Expanded Public Works Programme grant is R2 million. Finance Management Grant 
Rl, 9 million, Integrated National Electrification Programme grant is R12 million. Municipal Infrastructure 
Grant R26,2 million, Community Services Library is Rl million and Provincialisation of Libraries is Rl,7 
million for the financial year 2019/20. 

> Property Rates is budgeted at R26.1 million and Revenue from refuse removal is R697k.. Tariffs have 
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been increased by different percentages across all consumer groups. The increase also affects the refuse 
charges and interest on arrears. It is important to note that revenue from property rates is still 
experiencing poor collection but it should be taken into consideration that negotiation with rates payers 
to ensure that the services are paid on time. Government tariffs were not increased. 

> Rental income is received for IEC, hall hire charges and other employees that rent municipal properties. 
The municipality expect to receive additional rent from other government departments that will be 
occupying Thusong Centre which is now completed. 

> Interest earned is the estimated interest to be received on short term investments of excess funds. Since 
the Municipality has opened a liquidity plus account, surplus funds are kept on this account to earn 
interest. 

> Traffic fines estimated takes into account additional fines to be received for Teza Weigh Bridge. 

> Licences have been budgeted at 525k due to testing ground that is under construction and it is believed 
that revenue from licences will increase. As at the end of February the testing ground was 60% complete 
and it is anticipated that it will be completed by 30 th June 2019. 

> Other revenue consists of tender monies, SDL refunds, clearance certificates and dumping charges. 

Operating expenditure by type 

> Total operating expenditure has been estimated to R176 million. 

> The budgeted allocation for employee related costs for the 2019/20 financial year totals R63.9 million, 
which equals 36 per cent of the total operating expenditure. Expenditure against overtime is only 
provided for emergency services and other critical functions. The significant increase in employee cost is 
due to notch progression as well as the backpays on notches from the year 2010. An increment of 7% 
has been budgeted for employee cost. 

> The cost associated with the remuneration of councillors is determined by the Minister of Co-operative 
Governance and Traditional Affairs in accordance with the Remuneration of Public Office Bearers Act, 
1998 (Act 20 of 1998). The most recent proclamation in this regard has been considered in compiling 
the Municipality's budget. 

> The municipality is currently engaging with rates payers and a revenue collecting strategy is being 
developed and as a result a debt impairment provision has been reduced compared to previous years. 

> A provision of interest amounting 600k has been made since the municipality has a loan with Absa Bank 
for Construction of Thusong Centre. 

> A provision of 5% more than the current year's budget has been made on depreciation to accommodate 
other Projects that are currently work in progress and will be completed. 

> Contracted services include valuations costs, cleaning services, security services, Sanitation costs, IT 
advisory, Mscoa related costs, Document management systems, Marketing and branding of the 
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municipality, Waste collection, Performance Management System and other costs for functions, events 
and awareness. Contracted services also include Electrification programmes funded by Integrated 
National Electrification Programme Grant. The costs for Security and Cleaning services has been 
increased due to scope being extended to other municipal buildings such as Thusong Centre, Libraries, 
Fire Station and Waste Transfer Station. 

> Transfer Grants and Donation includes donations made by councillors at their own discretion. 

> Capital expenditure estimates allocation gazetted at R24.9 million for Municipal Infrastructure Grant 
(Capital expenditure on MIG exclude 5% top slice used on operational expenditure). 
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KZMZB1 Ufokai-Table M Budgeted Financial Performance | revenue and eipenditwel 



Ref 

mm 

29W17 

2917/18 

Current Year 2018/19 

MmtmmTmrnttmj** 
Sepndfci # f Framed 


1 

AsuBled 

Audited 

Audi*® 

Original 

A#o^d 

Full Year 

PiwudS 

Bage: -tr 

Budget Year 

BiMlgctYere 

Outcome 

Outcome 


Budge* 

Budget 

Forecast 

eutcrene 

2919S0 

+\ 2029/21 

*22921/22 

fww By Saii'W 












ftcpoty tees 

: 

6,857 


13,484 

10,796 

26,534 

:s 534 

Z: 534 

26 4 

:i 34 


Saute - s r:r:: ; ^ mm 

: 

- 

- 

- 

- 

- 

- 

- 

“ ! 

- 

- 

Sauce tisages - tftesrreven 

: 

- 

- 

- : 

- 

- 

- 

- 

- 

- 

- 

5awrsTas * sariesB* 

: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Sente revenue 

: 

312 

343 

476 

400 

682 

682 

• 1 : 


783 

*23 

R 01 & oftoftfesand «pjpnnasi 


142 

194 



142 

42 

42 

700 

869 


Merest earn *: - 5 riEnMiwesimreis 


. 5 ; 

1,687 

1,123 

:7: 

708 


m 

750 

800 

840 

Merest earn * ostei®'; deb fcxs 


784 



4;; 

AZ 

42 : 

429 

44C 

459 

r: 

Q6vhMs received 


4,114 

1,042 

5,416 

451 

m 

* 

nc 

5 

599 

578 

licences and pewrifc 

Jtgency mmm 


2:4 

364 

i 8 

4 7 ! 

30D 

399 

308 

!Z! 

599 

62C' 

1 

1 

i 


190,229 


130,769 

134,164 

134,925 

134,025 

:4.:zi 

15 ,406 

161,181 

172,® 

die revenue 

: 

53B 

14 jm 



276 

276 

276 

Iz 

2: 


GO* Ol &gX9S3 tf PIPE 




r% 








To:’" Rmn- J eztfcKiHig atial liansfi^s 
and coxvtraiutkiiHl 


124,377 

mjm 

mjm 

147,527 

163,387 

163,387 


mM 

194,779 

297,® 


: 

27 307 

Wjm 

s 

56,® 

56,® 


mm 

*: 

63,® 




8,439 

8,861 

:.4i 

10,491 

10,834 

■ 0,834 

:m4 

:,S;4 

'IMA 

10,834 

DeU • “r . 

: 

3,763 

6,897 

:,4f; 

■£C 

6,158 

6,108 

6, 89 

:.:a 

2,311 

2,436 

Depretteoe. asse rur'y. 

; 

: 333 

8 9 ; 

: : *; 

;::: 

:.::: 

8,020 


*: 

8 

S 38 

= *r:* charges 


332 

1, 19 

1,610 

sac 

m 

538 

sx 

see 


657 

Beft predsases 

OterireMf, 

; 

8 

* 

- 

- 

2,725 

im 

2,689 

2 ,® 

4,478 


5,12S 

Oadadec senacK 


3,443 

47,536 


37,762 

,266 

46,256 

:** 

53 

57,362 

5S ® 

Tffafksdtes ansi subsidies 


* 

- 

- 

610 

*: 

6: 

: : 


G94 

738 

Ota expendtoe 

Idss cnftspereflcfPPE 

4 5 

7%® 

32,39 

32,780 

31,738 

35,® 

35,® 

35,® 

::::- 

34,® 


Total BpenHuR 


'292K 

•«**• 

K.Mt 



mm 

mm 

17&J44 

ma»7 


^rpMDefiea) 

* aretes a: iAi ies • saptt jnweGty 


4,198 

1,275 

j,*r 

4,266 

1,781 

1 M 

1,781 

4 t 3M 

5J673 

6,7*2 

dUtas (Mad ftovferid r::-:r:; 


3 ,372 

24,049 

26,964 

24,473 

28,973 

28,973 

le.r- 

24,9 3 

25,130 

27,m 

Ti y sfeas a: retbSKfies ■ cap ^ 01 efary 
ritatiare (Nefenri/fto^ 

Apdes hsftsftss, 

:*i I- tepnses ftftic CopOKtas ifeprer 

6 











Treesites a: rebates- cap 2 ;.v* i 






33,569 

33,® 

:a, 55 : 




SurpM{D efid^ alter capital tiTsVi i 
eontrflwtfona 


35,481 

25,324 

28,867 

28,733 

64,314 

64,314 

64,314 

2Sj£?i 

:^ 9 t* 


Taxation 












Srepfan/pkfieitl after taxation 



25,324 

29,86? 

28,731 

64,314 

64,314 

64,314 

29,896 

32J® 

34JS83 













Suvpfuafpfic^ at’fcJtasfet? rmmiclpaflty 


35,481 

25,324 

mm 

28,733 


64,314 

n,m 

IBM 

3 ijm 

34,® 

Slere ofreigtoa fdelEl of associate 

* 











ttapireflMnq ire fat par 


35,481 

25,324 

29,867 

28,733 

64,314 

syi4 

64^14 

mjm 

32j® 

34,® 


Table A5: Budgeted Capital Expenditure Budget by vote, standard classification and funding 
The Capital Expenditure is estimated at R30 million for 2019/20 financial year. The capital projects includes 
Roads, Sport complexes and creches for the community. Other capital expenditure includes projects thatare 
Funded by internally generated funds and will be used for administration purposes, i.e Motor vehicles, 
Computers, Software, Furniture and Equipment. 
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Vole Description 

Ref 

2015J16 

2818117 

2017/18 


Cunent Year 2018/19 


2&1&20 bled turn TrT Revenue & 

&r»’Ki^j , e Framework 

R thousand 

1 

Audited 

Outcome 

Abated 

Outcome 

AuflfcK 

OXtSTW 

CT&hal 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

ItolldK 

MCSRtt 

E-age: Tea* 

Budget itr 

*12821121 

B«age: **** 
*2 2821/2Z 

Caoitil enKfutture * Vote 

Bliffti-war exDendfture fo te ABDrowHled 

V : * t - 0 SC JTYH AN0 00 LWO. 

: 











tofe 2-{FINANCE SBfl CESJ 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 3 * {CORPORATE SER? KESJ 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

VHe4-{00MMU!«TY SERVICES 3 


- 

- 

- 

- 

- 

« 

- 

- ; 

- 

- 

VSte5-|TBCHr^SSM^Sl 


- 

- 

- 

- 

- 

- 

- 

- i 

- 

- 

Vte6-[NAMEOFV0?E£i 



- 

- 

- 

- 

- 

- 

- 

- 

- 

Vsfe 7 - {NAME Of V0TE7J 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

^8-[NAUEOFV07Efi 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vfcfe9-[NAMEOF VOTES! 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 1 

Afe1fl-[NAMEGFV0IE1C1 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

to" * [MAI® OF VOTE 11J 


- 

- 

- 

- 

- 

- 

- 

■- 

- 

- 

to 12 -{NAME OF VOTE 133 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13-{NAMEOF A5lfl3| 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14-{NAMEOf VOTE 14]j 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vtofe IS-{NAME OF VOTE 


~ 

- 

- 

- 

- 

- 

- 

- 

- 

- 

l*zki mu&iyear expenditure sib-total 

7 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanole-veare©en<fiture it Jr* rami ?r*: 
Vte ? 5 - EXECUTIVE m C C 3*Ct 

: 




m 



50 




VScte 2 >pKANC£ SERVICES 1 


- 

- 

- 




536 

m 

- 

- 

VWe3 * {CORPORATESERVICES| 


- 

- 

- 1 


739 

731 

m 

4,868 

5,573 


to 4- {COMMLMn SERVICES ] 


- 

- 

- 


417 

417 

417 

486 

m 

-::: 

Vote3 - {TECtfiiCAl , iS 3# ‘ C£:1 


- 

- 

- 

743 

67,573 

£2,573 

62,573 

25, S3 


27 86 

Vole 6-{NAME OF VOTE £g 


- 

- 

- 

- 

- 

- 

~ 

- 

- 

- 

Vtte 7-{NAME OF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

to 8-{NAME OF VOTE 6$ 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9-{NAME OF VOTE SJ 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

to 10 - (NAME OF VOTE ICjj 


- 

- 

- 

- 

- 

- 

- 

_ 


- 

AAell^tMAMEOrVOTEni 


- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 12-{NAME OF VOTE 123 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

to 3-{NAMEOFVOTE13jj 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Afe 14-{NAME OF VOTE t4| 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

to IS-{NAME OF VOTE tig 


* 

* 

- 

- 

- 

- 

- 

- 

- 

- 

r-adtal eingte-year expenditure subtotal 


- 

- 

- 

28,734 

MM 

mm 

14,315 

29,896 

32,883 

34111 

TakI Capital £ior*}Rj<f * V;** 


- 

- 

- 

mm 

fiyiis 

mm 

mm 

nm 

3i *: 

mm 
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Gaoial BtwivlNiire - Functional 












•Sc rema and ini rr*Un 


*W3 

*118 

2,825 

3,259 

19,188 

19,181 

19,188 

4/78 

5/73 

6/02 

= conei 





45: 

300 

300 

;0C 

168 


SCO 

FffimandatriRisfrafion 

out 


*093 

*118 

*625 

*« 

18,800 

18,890 


4, « 

5,273 

5,7021 

Community and piffle 


- 

735 

1,128 

8,165 

1*358 

1*358 

i*3» 

1,348 

7,863 

7/68 

Cuming r: ::c; 



7,245 

U2S 

*778 

*523 


*523 

t -5: 

1,500 

1,500 

Sputandimdon 





5,327 

9,827 

*82? 

9/2? 

4,in 

5 533 

5/63 

fttfc safety 

Housing 









33 



Escnoenic amfenwravnenfeJ services 


47,199 

45,129 

27,812 

17/71 

3*785 

3*781 

3*715 

19/71 

19/67 

at/ii 

Banr^ and developed 



5,379 


m 

- 

- 

- 

«: 

- 


t 03(1 lltSp* 

Enviraranenti pctecta 


47,199 

39,750 

27,812 

17,170 

32,785 

32JSE 

32/8? 


9,067 

20,818 

Tiding senses 


- 

- 

- 

- 

88 

88 

88 

iff 

308 

506 

Energy awns 

Waste ’water n^egenest 

' »si ”*•*;*’*.*'. 






80 

S 

89 

BO 

m 

500 

Oder 












Tam £ 3 ; oi Srartelij** - FiTtfioni 

3 

4*292 

5*491* 

31,565 

B/34 



(4/15 

29/96 

3*883 

34/83 

F«x«inr. 

* *::** S:. »*--*** 


4*199 

39,790 

27,812 

24,473 

24,473 

* 44 -: 

14,4*1 

24,913 

26,130 

27,881 

ftwirate Goumnod 






4,500 

4*500 

4/99 




SJy tansfers and 7 *:: 



13,834 

1JB 


33,560 


33/09 




TmAn feta - cajfcrl 

* 

47,199 

53,584 

Ml# 

24,473 

8*533 

6*533 

6*533 

24/13 

26,138 

27/81 

Borrowing 

: 

2,083 

907 

*625 

4/si 

1,782 

,782 

1,782 

4i?4 

5,873 

6,702 

luted Capial Filing 

? 

4932 

54,491 

31/?* 

28,734 

64/15" 

61315 

mM 

29/96 

3*60! 

34,583 


Table A6: Budgeted Financial Position 

• The total current assets budgeted for amounts to R14.4 million. The current asset is broken down to Cash, 
Call investment and Other Debtors. 

• Property Plant and Equipment was also anticipated at R362 million taking into consideration the 
additional capital for budget year. 
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KZN281 Mfoloa ■ Table AS Budgeted Financial Position 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenues 
Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 

ASSETS 

Current assets 












Cash 


211 

1,614 

429 

3,937 

3,937 

3,937 

3,937 

5,265 

5,617 

6,095 

Cal! investment deposits 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Consumer debtors 

1 

10,803 

5,338 

5,559 

7,500 

7,500 

7,500 

7,500 

9,140 

10,269 

10,783 

Other debtors 

Current portion of long-term receivables 

Inventory 

2 

3,180 

5,954 

6,798 








Total current assets 


14,193 

ww 

12,766 

11,437 


TTT* *5T 


14,405 

15,886 

16,BT@ 

Non current assets 












Long-term receivables 

Investments 

Investment property 

Investment in Associate 

Property, plant and equipment 

3 

183,949 

229,202 

244,940 

294,341 

330,472 

330,472 

330,472 

359,918 

391,380 

425,260 

Biological 

Intangible 

Other non-current assets 


12 

950 

762 

2,200 

1,650 

1,650 

1,650 

2,100 

2,641 

3,343 

Total non current assets 


mW ] 

MW 

EIToF 

MW 

MW 

MW 

332,122 

362,018 

394,021 

4JMN 

TOTAL ASSETS 


•95153 

343,056 

M M 

wire 

3*3, S59 

345,559 

343.556 

376,423 

“ 409 45- 

445,461 

LIABILITIES 

Current liabilities 












Bank overdraft 

Borrowing 

Consumer deposits 

1 

4 

1,279 

1,224 

1,224 

- 

- 

- 

- 

- 

- 

- 

Trade and other payables 

4 

30,728 

42,260 

39,085 

5,560 

5.560 

5,560 

5,560 

9,150 

11,221 

12,768 

Provisions 




40 








Total current liabilities 


S51i!r 

Jp5T 


5,560 

5TE5F 

5,560 

5,560 

9,150 


12,768 

Non current liabilities 












Borrowing 


2,979 

11,564 

9,060 

5,877 

5,877 

5,877 

5,877 

5,255 

4,665 

4,110 

Provisions 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

iota non current liabilities 


prr 

11,564 

pST 

pTT 

5,877 

5^77" 


5,255 


MW 

TOTAL LIABILITIES 


34,966 

55,048 

49,409 

11,437 


11,417 

w 

iSTST 

“TpST 

16,878 

NET ASSETS 

5 

163,167 

188,010 

209,079 

296,541 

332,122 

332,122 

332,122 

362,018 

394,021 

428,604 

COMMUNITY WEALTH/EQUITY 












Accumulated Surplus/(Deficit) 


163,167 

188,010 

209,077 

296,541 

332,122 

332,122 

332,122 

362,018 

394,021 

428,604 

Reserves 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL COMMUNITY WEALTH/EQUITY 

5 

163,167 

188,010 

209,077 

296,541 

332,122 

332,122 

332,122 

362,018 

394,021 

428,604 


Table A7: Budgeted Cash Flows 

• Property rates the Council is anticipating to collect at least 65% of its rates and taxes. 

• Service Charges the Council is anticipating to collect R697k. 

• Government grants is anticipated to an amount R176 million. 

• Interest Income is budgeted at R750k. 

• Transfer and grants R660k councillor's discretion. 

• A capital asset is the amount budgeted for capital expenditure of R30 million. 

• Repayment of the loan borrowed for an amount of R7 million. 
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KZK161 • Taals A? Budgeiec Casti ? bvs 


Desoifrtiofl 

Ref 

2015/15 

2016/17 

wm 

Cj^rt Year 2018/19 

2819QI tfedfcT It'ir Pevenue A 
Expenditure Franewr* 



Audited 

Audited 

Alidad 

Oftgmal 

Adjjstea 

full Year 

ftf-sadfi 

Budget v u’ 

BjSjf Year 

Budgii Vtv 


CVsSWM 

Owcow 

Outcome 

Budget 

Budget 

Forecast 

outeome 

mm 

«tw 

*22821722 

€fm FlOW FROM OfBtltiS ACIMVES 

Receipts 












ftrcperty itees 


1 t 3S9 

3,m 

sitd 

:, 7 r! 

17,250 

17,250 

17,253 

16,974 

19,072 

2 %m 

Service doges 





i:: 

682 

682 


697 

783 

m 



484 

278 

4-: 

: «- 

1,018 

1,918 

1,018 

1,920 

2115 

2,325 

Govwxint-operdiBigi 

1 

110,567 

120,845 

132,396 

134,154 

134,025 

134,925 

34,025 

151,406 

161,161 

172,637 

- csgsi^i 

1 

31,372 

24,040 

:s ««-4 

24 ; 4 ? : 

62,533 

62,533 

62,533 

24,913 

26,139 

27,81 

iateest 


1,862 

1,687 

,123 

■4; 

1,128 

1,128 

1,128 

1,193 

1*250 

1,313 

OivifeoSs 

Pi/Arffra 









* 

- 

- 

Ssff£osanderif*iyees 


PTO 

mm 

131,827) 

(139,376) 

(146,337) 

mm 


(i®4 m 

mm 

(187,5® 

ftAaicecfeages 


m 


(1,619) 

TO 

to 

m 

TO 

TO 

m 

TO 

TramfeisondQrafe 

1 




TO 

m 

TO 

TO 

TO 

TO 

TO 

MET CASH npni QffiRAIBCS ACIMT1ES 

47,431 

vjm 

32,390 

31,484 

69,159 

69,159 

61,119 

31182 

32 jm 

35,616 

CASH HOWS FROM fcTEST NS ACT7 T)K 

Pf»ip& 

i 

| 












E 








- 

- 

- 

1mm ‘ in * cfronai ti&tos j 

t 








- 

- 

- 

Oeaease ipnanease} ofcer eoMamtieoewsiiss 








- 

_ 

- 

:ii**5i5 *^*?:* ‘ icrrj | 

Payment 1 

s 

1 








- 

* 

- 

Classes | 

[ 

i 

(49,2821 

<41,754) 

pw 

(28,734) 

wm 

(84,315$ 

P.315) 

mm 

(32,053) 

wm 

NETCASi frowjsed) mEsimmmm 

*3132 

<41154 

<795021 

mm 

Wm 

'wm 

mm 

mmi 

mm 

wm 

osh mm mm fwahcihgacttwik 












-Shod term teaies 









- 

. 


= :*: uang Dug tern 









- 

- 

- 

iBiffffSff ftfrgreas*) i»t cfljfflwiff 1 *fcycals 
Payments 










- 

* 

R^yri^oflbcnoMitg 


(1,117) 

5,302 

m 


TO 

m 

TO 

m 

TO 

TO 

NET CASH FFOW(U50>) FKAHCWG ACTIVITY 

«U17) 


(3,6711 


TO 

TO 

M 

m, 


m 

NET INCREASE/ {DECLASS) M CASH KID 



1,403 

tfTO 

2j» 

4,152 

4,152 

4,152 

684 

352 

478 


2 

3,188 

211 

1,614 

ijm 

423 

426 

428 

4^81 

5165 

5117 

lK‘ tasSfl egHMSfedS 40 0K .<45* f' 

2 

211 

1,814 

428 


m 

4,581 

4,581 

5165 

5117 



Table A8: Cash backed reserves/ Accumulated surplus reconciliation 


Table MOsfebai^resewcsaecamaatediutpjusffiaisajBatkiE 


Bmmm 

Rttiesaad 

m 

mw& 

mm 

2011/18 

Current Year 2918H9 

K:S2C ^fijr Tern Pavr*je k 
EipeidRureFranKworli 

Audited 

Oissona 

Audited 

Outeome 

Audited 

Outeome 

Original 

Bodgrt 

k^m4 

Budget 

Fun Year 

Forecast 

outeome 

MlnetYew 

2952) 

B.ajr to 
** 2B2C>- 

Budget Year 
tkimm. 

CasT and investment* a mliak 












Caster espwefafc adtse yew end 

i 

III 

1,614 

428 

3 S ®? 

4,581 

4,581 

4,501 

5165 

5117 

6,695 

Ofer?cmi : >90ifeys 


- 

© 

1 

- 

TO 

TO 

TO 

0 

0 

0 

Nbfi CKM JS«& * bNt&MBte 

i 

- 

- 


* 

- 

- 

- 

- 

- 

- 

CaHi^imnatmenteiiaidte: 


21T 1 

1114 

429 

3137 

3137 

3,93? 

313? 

5165 

5117 

u» 

AooticattfmofcashandmvesbM^ 












Lhspev bmsfas 


5,564 

1,045 

5123 

21^ 

2185 

m 

2185 


- 

- 

•• *’■*>£'■■ 60 HMte£j 


- 

- 

- 

- 

- 

- 


- 

- 

- 

SttiayRqtNRmenb 

2 











Otter wriaig cagHI regueemaite 

3 

23,148 

34,467 

30,570 

pm 

(W 

am 

(■TO 

727 

4,389 

5,5!® 

O0»prowsaofts 












bag 3 *" • resfeaetesoa — i*: 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

ff5y-’«iL , tfii^e:tvc8SiA. i wesr¥tt 

5 











ioaifejtekr tf caftm ir«*urt: 


28112 

40112 

15193 

(t m 

SOD 

690 

601 

3112 

41» 

5H6 

SipptJi'T^ior^ 


mm 

mm 

PMM) 

5135 

313? 

313? 

3137 

ysr 

11D0 

515 
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Table A9: Asset Management 

• The asset management has clear indicating the asset management per asset class as per the mSCOA 
requirements 

• The depreciation has also been splited as per the assets class. 

• The repairs and maintenance has also been splited as per each class of the asset. 
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K2W2S1 iM&kttt - Tftbte A9 A^tBI 


Dcacrtption 


20I3TK 

20W17 

M17HS 

Currans ***r W'**''*® 

* 1 * ft 25 LXedijtrr Term Revenue « 

Exocevdfejrv Frmnwort 

ROmiMnd 


Audited 

Outcome 

Audited 

Outcome 

Audited 
Outcorti* 

Orfpfnaf 

Bttdpet 

Adjusted 

FutlYur 

Budoel Year 
Riant 

Bjdgr. Tear 
a* MM 2 4 

Budget Ymt 
♦2 2321/22 

To-.stNe* Aiwa 

1 

_ 

. 

_ 

_ 

_ 

_ 

29,096 

32,9*3 

34^*3 

Roads FjsCRBa&BssbiBa 


— 

- 

— 

— 

— 

— 

U.85Q 

19,067 

20.618 

Sxasm water Jaftasanuctur* 


— 

- 

— 

— 

— 

_ 

_ 

_ 

_ 

£tee*£caT OslraassaaSise 


- 

- 

- 

- 

- 

- 

_ 

_ 

_ 

IMfwSfipy fratmstnxctiwe 


- 

- 

— 

- 

- 

- 

20 

- 

_ 

CanJteUon Mtastruczure 


- 

- i 

- 

- 

— 

- 

_ 

_ 

- 

Solid IMute MkasCmdute 


_ 

- 

- 

- 

— 

- 

- 

_ 

- 

llntasnictira 


~ 

- 

- 

- 

- 

- 

_ 

- 

_ 

Coaster AnOasauctiae 



- 

- 

- 

- 

- 

_ 

_ 

_ 

IMmiidtBn and Communication Miistiis&at 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Mrastruetun 



— 

— 

— 

— 

- 

it tri 

rs.o«T 

30. *« 

cowwrwtwey- Facial* » 


— 

- 

- 

- 

- 

— 

7.50C 

1 5TO 

t 5S5< 

Sported- RccvMHon Facades 


— 

— 

- 

- 

- 

- 

<.,563 

S 5*3 

555-3 

Zv *r .anuniis Assets 


- 

- 

- 

- 

- 

- 

f 5fc 

7 <m 

7, 0O 

■terttagcMact* 


— 

- 

- 

- 

- 

- 

- 

- 

- 

Rieumwi 5*!yt3#Sr-s 


— 

- 

- 

- 

— 

- 

_ 

_ 

_ 

»?4ok -sfvt'sii* Qrttnt^ 


- 

- 

- 

- 

- 

- 

- 

- 

- 

hwmnwnt properties 


— 

- 

— 

— 


— 

- 


— 

Cperasenas E-. afie*®® 


- 

- 

- 

- 

- 

- 

- 

- 

— 

Homtog 


— 

- 

- 

- 

- 

- 

- 

- 

• 

OltarAsHti 


- 

- 

- 

— 

— 

— 

- 

_ 

• 

Bioloo'reai or t ^Cka'td Aasets 


- 

- 

- 

- 

- 

- 

• 

_ 

_ 

Snvttales 


— 

- 

- 

- 

- 

- 

— 

_ 

_ 

IMcaiwcra mat 1 fttgfhag 


- 

- 

- 

- 

- 

- 

<50 

541 

702 

^anstoti AmU 


- 

- 

- 

~ 

- 

- 

im 

fn 

292 

F and! ©Fie* Equipnanl 


_ 

- 

_ 

_ 

_ 

_ 

*91 

CQ 

3*0 

12M 

300 

2J009 

MaciHowy and< Erj ^ Ic m * it 


— 

- ; 

- 

-* 

- 

- 

<59 

999 

509 

Tt’***"! 


- 

- 

- 

- 

- 

- 

2^KW 

3,632 

3jDM 

Land 


— 

- 

- 

— 

— 

— 

- 

_ 

_ 

Zooto, iterfose a--a Vo'" -e J o Loo 1 isi * 


- 

- 

- 

- 

- 

- 

- 

_ 

- 

Tatar R*n**it a* &;>«♦! no 

1 

_ 

- 

_ 

- 

- 

_ 

_ 

_ 


Roads MtaattMin 


— 

* 

- 

— 

- 

- 

— 

— 


■Stena ■asas'er MtosOuccure 


— 

- 

- 

- 

- 

- 

- 

- 

- 












laar«rSi^%' Mtertrucrise 


- 

- 

- 

- 

- 

- 

- 

- 

- 

SanlMdon teOaMwcoee 


* 

— 

— 

— 

- 

— 

v 

_ 

_ 

SaHtt Mute iuftaaouetiae 


— 

- 

— 


— 

— 

— 



Raff JlnOosewcSunB 


— 

~ 

- 

— 

* 

- 

- 

— ; 

~ 

CassF* marxstntcXure 


ear 

— 

- 

— 

- 

— 

* 

_ 

_ 

and Omani iniraJTnn Mtediucun 


- 

- 

- . 

- 

- 

- 

- 

_ 

_ 

MrMtmchMe 


— 

- 

- 


- 


- 

- 

_ 

Coj!3amfiiBy Feedfie* 


_ 

- 

- 

- 

- 

- 

- 

- 

_ 

Opel and fteem**a» e »‘,.;2*s 


— 

- 

- 

— 

- 

- 

- 

— 

• 

c«'n'»wnir» Asset* 


— 

- 

- 

- 

- 

- 

- 

- 

- 

Hr't* ape Awd» 


— 

— i 

- 

- 

— 

— 

- 

- 

- 

Revenue GawnAig 


— 

- 

- 

- 

- 

- 

— | 

- 

— 

Rcn-reucnee Oeneetelaji 


— 

- 

* 

- 

- 

- 

- 

- 

- 

kwmtfflMl propwttet 


— 

- 

—- 



_r 

- 

— 


C •••ate-’'-*, S £fm*eg* 


- 

- 

- 

n~ 

— 

- 

- 

- 

- 

Houseas 


- 

- 

- 


- 

— 

- 

- 

- 

Ottar Am all 


— 

— •- 

— • 

— 

- 

- 

- 

— 

- 

Qfofoaisat or Cutthatal 


- 

- 

- 

- 

- 

- 

- 

- 

- 

SteMBudee 


- 

- 

- 

- 

— 

- 

- 

- 

. 

Licences and R3gMs 


- 

- 

- 

- 

- 

- 

— 

- 

- 

Mangtblft a*m» 


- 

- 

- 

— 

- 

— 

- 

- 

- 

Computer EquiUwwnt 


- 

- 

- 

— 


— 

— 

- 

- 

FiimHuR and! emi te Eo rfl* *ne*Tt 


— 

- 

" 

— 

— 

— 

- 

- 


Macfdniery and Eauipmeng 


— 

- 

- 

— 

- 

- 

- 

* 

- 

Tr»i«se«*T .Asaeti 


- 

- 

- 

- 

- 

— 

— 

- 

— 

Land 


— 

— 


- 

— 

— 

— 

— 

— 

Soetej, UwiM and Menblotocfeal Aititralt 


. — 

- 

- 

- 

- 

- 

— 1 

- 

— 

r^..l t 

e 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Reads jMsttudm 


— 

- 

- 

~ 

- 

- 

_ 

- 


®?ws v«r lidadMcftirB 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

&ecCrfcarJtR*asauctura 


- 

- 

- 

- 

- 

- 

- 

- 

- 

* *r SwV Idsdnafae 


- 

— 

- 

- 

— 

- 

- 

- 

— 

Sa^Sas&R 


— 

- 

- 

— 

- 

- 

- 

- 

W 1 

8oktf KjXe JWSasanicturei 


- 

- 

- 

- 

- 

- 

- 

— 

- 

RS5 jssLaafTBsafea* 


— 

— 

- 

- 

— 

- 

- 


_ 

SnenWimrtmnw 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

kiftwraatiem and Oomnr>urtfco**£>n RnOoaonKfure 


- 

- 

— 

- 

- 

- 

- 

_ 

- 

ModruduR 


- 

- 

- 

- 

- 

- 

- 



Oonwwsai^r Fac»se* 


- 1 

* 

- 

- 

- 

- 

- 

* 

ear 

Sg«« ana Recseadon Fe.salBSe® 


- 

— 

- 

- 

— 

- 

- 

- 

- 

Ant'.i 


— 

- 

- 

- 

- 

- 

- 

- 


«*a-'Fte»o* as tar 


- 

- 

- 

- 

- ! 

- 

- 

- 

- 

Ktvtaa Generate® 


- 

— 

- 

“ 

- 

- 

* 

— 

— 

Jdew-eeyeaMii OmAiatimj 


— 

- 

- 

— 

— 

— 

- 

- 

— 

tmwstmen* f>nyirtls« 


— 

*- 

- 

- 

- 

- 

- 

- 

- 



- 

- 

- 

- 

- 

- 

- 

- 

— 

Mouang 


— 

- 

- 

- 

— 

— 

- 

- 

— 

OBnrAfrti 


~ 

- 

- 

- 

- 

— 

- 

— 


Bto4«Qit*I at- Cufitfwated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 












_ anc -F3&te* 


- 

- 

- 

_ 

~ 

- 

- 

- 

— 

MaisRtic Asset* 



- 

- 

- 

~ 

— 

- 

- 

- 

r nmfmSr Equipfitmt 


— ; 

- 

- 

- 

- 

» 

- 

- 

- 

F^«nl!rf?i and ©**lc» &q' te -messS 


— 

- 

- 

- 

~ 

- 

■* 

— 

- 

nsdriMiy and E^jic-^e-rt 


- 

- 

- 

- 

- 

- 

— 

- 

- 

Transport Assrtt 



- 

- 

~ 

— 

- 

- 

— 

— 

Land 


... 

— 

- 

- 

— 

— 

- 


* 

Zoo'S, Mams* >nd Ho-vdloloocai mmtm *?* 


- 

- 

- 

- 

— 

- 

- 

- 

- 

T^>, CVaefaJ 

a 

_ 

_ 

- 

- 

_ 

_ 

29JBM 

32,093 

34,9*3 

* jau tefiastivcfiittK- 


- 

- 

— 

— 

~ 

- 

te,«o 

19,067 

20,818 

Stoon water-Mtastructum 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Electric* JnfcasOwctur* 


— 

- 

- 

- 

- 

- 

- 

- 

. 

smear CavA tefcaterucatias 


- 

- 

- 

- 

- 

— 

20 

- 

- 

Sanaauan infrafluaun 


— 

- 

- 

- 

— 

- 

- 

- 

_ 

Softei aii>f ttft«if*s,ss£is*> 


— 

- 

— 

- 

~ 

— 

- 

- 

- 

RaBMaswueon 


— 

- 

— 

- 

- 

— 

- 


_ 

CoMMI BlrtfreJflructt** 


“ 

“ 

■ 

: 

~ 

" 


- 

" 

WrastruduK 


— 

- 

- 

- 

~ 

- 

TtK 

? L.«.tr 

30.0*9 

OomnsMity FscMes 


— 

— 

- 

— 

— 

— 

*.500 

t^sm 

1,56® 

Sport Aid Reomdcn Fa aMtas 


— 

— 

- 

- 

- 

- 

<,563 

5,563 

5 552 

Comrounlty Asset* 


— 

— 

— 

- 

— 

- 


- y;m 

. -"f«j' 

inmipe Aaaata 


- 

- 

- 

- 

- 

— 

- 


- 

Revenue G*ss a'S!- i 


— 

— 

- 

— 

- 

- 

- 

- 

- 

f<fflrs.ari*eswe Gener**!**® 


- 

- 

- 

- 

— 

- 

- 

— 


Smrtiomt properties 


- 

- 

- 

- 

_ 

- 

- 

- . 

_ 

Operations! 


- 

- 

- 

— 

- 

— 

— 

- 

- 

HcuMog 


- 

- 

- 

- 

— 

- 

- 

- 

- 

omar A**r*i 


— 

- 

— 


— 

- 

- 

— 

- 

ttologiul or CuHiwted Asset! 


- 

- 

- 

*• 

* 

- 

- 

- 

- 

Serwthkdea 


- 

* 

- 

— 

— 

- 

— 

- 

— 

Licence* and RtiglMs 


- 

- 

* 

- 

- 

- 



Tea 

hrtanoCbte Anirt 


- 

- 

— 

- 

- 

— 

*so 

--64 f 

702 

Computer Eaeiointn^ 


- 

- 

— 

- 

— 

- 

»1 

300 

500 

rumtture and! 0*fc* Equipment 


— 

- 

- 

— 


- 

«23 

f r 2M 

2j000 

Modttlnety an* EqutpmefK 


- 

- 

- 

- 

- 

- 

«• 

390 

50* 

TTriport AmSi 


- 

_ 

- 

- 

- 

- 

2,«» 

3,533 

3.000 

urafl 


— 

- 

- 

— 

- 

• 

- 


— 

Zoos.. *Aar*«f «*d NOfMDlofOQtUit Animats 


- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL CAPITAL EXPCHOIYURS - Aaoet d«S 


- 

- 

- 

- 

- 

- 


32.003 

345*3 
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ASSET 

: 

153,949 

i;:: 

244,949 

28,734 

84,315 

64® 


32,903 

;-:i; 

.*.:«?$ HlSSBK 


31,154 

•::: 

72,141 

18® 

m 

is® 

18,856 

19,®7 

1® 

UmMzkkmiM 



94 

99 







MMMzMie 

Mlfalmlll? 

OS&tf&ETJi 

MMC0 m iwmtm Ki3$MlfE 



27 

25 




2 : 



WfBtaJtte 


m 

m 

Ml 

ip 

ip 

«« 

i|870 

1*987 

29® 

Gs«% tests 

Heritage Asset) 


m 

::.:4s 

ISC 

7,544 

45,904 

45® 

6,983 

7® 

m 

hvestoert properties 

ft® tods 

6»Eopeior(kijnledA»tb 


m 

12,559 

12,® 

m 

m 

::■: 

451 

54! 

m 

CompL^r Equipment 



912 

1® 

921 

671 

671 

5» 

1 

Ml 

Fumtifre «id O^ce Equipment 


1S2 

946 

1® 

1® 

396 

m 

823 

m 

im 

UaeMmyandEqi^MDent 



XI 

987 

225 

X 

X 

451 

m 

XI 

tapest Assets 


4® 

m 

7® 

m 

421 

421 

2® 

m 

3® 

Laid 

Zoo's, feine Eld Nwvbioiopal Animals 


11,495 

tm 

11® 







TOTAL ASSETREGBTffiSUM-FEpiW) 

: 

183® 

229® 

244® 

28® 

64® 

84® 

»® 

32® 

34® 
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EXKNDIM OTHER IISIS 

| %m 

pi 

i m 

m 

ip | 

! hssi 

m 
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i,r 

Deprecation 

1 1 m 

pi 


m 

p 

m 

u: 

pi 

*3h 

RflHHS fif f fenffiTS 31 l&t. WK 

3 1 

- | 

m 

m 

m\ 

m 

m 

8,518; 

8,878 

Mstaiasto 

1 

- j 

m 

m 

- \ 

- 

m 

527 

Jw 

Staw^ festal 

j 

- | 

- 

- 

p 

| m 

m 

527 

m 

E&dMl fefetfsc&B 

j 

- I 

- 

- 

- | 

- 

- 

- j 

- 


j 

- | 

- 

- 

-! 

\ 

* 

- j 

- 


i 

. i 

- 

. 

- 1 

- 

- 

- j 

- 

SfitartHecfe 

1 

- i 

- 

m 

- 1 

- 

m 

4741 

588 

RiMik 

1 

- : 


- 

- i 

* 

- 

* j 

- 

(Mfetofiro 

1 

- j 


- 

- 1 

- 

. 

- j 

- 

feMn m Cmmtim fcfestais 

1 

- i 

- 

- 

- ! 

- 

- 

- | 

- 

Hralntetafc 

j 

- j 

w 

m 

pi 

\m 


pi 

f,ff( 

Gr"sl/ : £fe 

1 

- j 

p 

4,1i 

pi 

3jfi48 

p 

4J»| 

P 

^jpSadPartffiFafc 

j 

-! 

- 

- 

-1 
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- 

- j 

- 

Gtiiurf/Asets 

j 

-1 

m 


m\ 

m 

{m 

m\ 

m 

fteiapAja* 

1 

- i 

- 

- 

-1 

- 

- 

- j 

- 

l&metaif 

j 

- i 

- 

« 

-1 

- 

- 

- 1 

- 


1 

- j 

- 

- 

-! 

: 

- 

- j 

- 


! 

-1 

- 

- 

-1 

- 


-1 

- 

A im.-fEn nft "mHf > T - 

1 p 

* | 


- 

- 1 

- 


- j 


tj®i 

1 

- \ 

- 

- 

- 1 

- 


- 1 

- 

Otter Asets 

1 :>if 

- 1 

m 

* 

- 1 

j 


- j 

- 

B»k^ or Cutfl&d Asets 

j 

- i 

~ 

- 

- 1 

- 


* ! 

- 

SMs 

j 

- i 

- 

- 

- 1 

- 


- 1 



1 

- \ 

. 

- 

- 1 

- 


- ! 

- 

btag&fc i”‘:; 

i 

- 1 

- 

- 

- 1 

j 


~ j 

- 

CtTIJfc'Ec^KT! 

1 

* \ 

22 

m 

ml 

38 

158 

1581 

«r 

Furniture and Office Eqip^ 

j 

- i 

2S 

its 

a 

11 

253 

284] 

271 

"•••wr.irr: 

1 

- 1 

- 

525 

- 

- 

874 

m] 

m 

TlHSJHHt ASCti 

m 

* i 

m 

m 


m 

1,151 

P 

M78 

Li* 

1 

- i 

- 

- 

* 

\ 

- 

-1 

- 

ZocV Urine ?k sr-ittj:: Ms 

1 

- i 

- 

- 

- 

\ 

- 

- j 
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pi 

ip 

m 

ip 

m 
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m\ 
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PART 2 - SUPPORTING DOCUMENTATION 

Section 5- Overview of Annual Budget Process 

Section 53 of the MFMA requires the Mayor of the municipality to provide general political guidance 
in the budget process and the setting of priorities that must guide the preparation of the budget. In 
addition Chapter 2 of the Municipal Budget and Reporting Regulations states that the Mayor of the 
municipality must establish a Budget Steering Committee to provide technical assistance to the Mayor 
in discharging the responsibilities set out in section 53 of the Act. 

The Budget Steering Committee consists of the Municipal Manager and senior officials of the municipality 
Meeting under the chairpersonship of the MMC for Finance. 

The primary aim of the Budget Steering Committee is to ensure: 

• that the process followed to compile the budget complies with legislation and good budget 
practices; that there is proper alignment between the policy and service delivery priorities set out in 
the Council IDP and the budget, considering the need to protect the financial sustainability 

of municipality; 

• that the municipality's revenue and tariff setting strategies ensure that the cash resources needed 
to deliver services are available; and 

• that the various spending priorities of the different municipal departments are properly evaluated 
and prioritised in the allocation of resources. 

Section 6- Overview of alignment of Annual Budget with Integrated Development Plan 

• A three (3) year capital budget has been prepared and built on the IDP document and was tabled in 
Council on the 27 th of March 2019. 

• This budget compiled in line with the Municipal Budgeting and Reporting Regulation (MBRR) 
notice no 31804 of 2009 provides comparative financial information over a systematic number 
of years. The extent of the indigent support granted by Council to indigent households in the 
municipal area will be determined based on budgetary allocation for a particular financial 
year and the tariff charges. 

• The key focal point of the municipality is ensuring that its budget complies with the following 
three criteria: 

Sustainability - to ensure that the municipality has sufficient revenue and adequate corporate and 
financial stability to fund and deliver on its budget. 

Credibility - to ensure that the municipality, with its ability and capacity to spend, deliver in terms 
of its budget. 

Governance - that the Municipality has appropriate capacity and stability to ensure the long 
term sustainability of service delivery. 
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KZN281 Mfolozi - Supporting Table SA4 Reconciliation of IDP strategic objectives and budget (revenue) 


Strategic Objective 

R thousand 

Goal 

Goal 

Code 

Ref 

2015/16 

2016/17 

2017/16 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 

Properly Rates 







10,796 

26,534 

26,534 

26,114 

29,341 

30,808 

Service Charges 







400 

662 

682 

697 

783 

823 

Rental Of Facilities 







220 

142 

142 

700 

860 

903 

Interest Received - Investment 







326 

708 

708 

750 

600 

840 

Interest Received- 







420 

420 

420 

440 

450 

473 

Outstanding Debtors 













Fines 







450 

300 

300 

500 

550 

578 

Licences and permits 







475 

300 

300 

525 

590 

620 

Tranters and Grants - 







131,538 

134,025 

134,025 

151,406 

161,181 

172,637 

Operational 













Transfers and Grants - Capital 







24,473 

62,533 

62,533 

24,913 

26,130 

27,881 

Clearance Certificate 










6 

7 

7 

Skills Development Levy 










100 

110 

116 

Tender Monies 







136 

- 

136 

89 

98 

103 








30 


30 




Allocations to other priorities 

2 










|Total Revenue (excluding capital transfers and contributions) 

1 

- 

- 

- 

169,264 

225,644 

225,810 

206,240 

220,900 

235,786 
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Wimfll Mfohttl - Si»pf>onir >9 Tabte SAS RaconcBlatton trf IDP tmttglc objttivw and budy»t (opw^lrtfl ipfmjltiga) 


Strategic Ottfeetruc 

Goal 

Coal 

Code 

ftnf 

2015ns 

»isnr 


Cj"wt >ear 201 SMS 

aJ-S 24 Medium T***p Revenue A 


Aumtod 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

C'iglfMi 

Budget 

Adjuited 

Budget 

Full Veer 
Forecast 

Budget Year 
Rinat 

Ottd#MVMT 
•M 2099*21 

Budget Year 
*22621/22 

Et: Cost 

Degree 5’V* 

St:. 

Fawn** 

Oher mMOttWlfs 

QonftaAKl -Se-wees 

Md StibaftKes 

Otpaadtoiue 



i 




35,696 

‘M- 

2,OM! 

■7m 

ssa 

■2,722 

37.7K 

• : 

; ■ - T :> 

55,656 

:,T14 

; r :i: 

s, 

550 

2,698 

4 ; . 2*5 

6t0' 

IS Wi 

56,656 

'1,534 

?.:i: 

6/ yt 

srr 

2,669 

4:,;ss 

mo 

35,992 

$31*39 

:,!’4 

5,42 

60© 

4,4“? 

53,004 

SOD 

32394 

Si.IU 

i 0,334 

8,900 

1.2" 

032 

4,??r 

57,363 

124 

34,360 

35,533 

S<S t «34 

9.391 

2.42? 

667 

5,126 

f 

73# 

25,4! £ 

AB@ass.teia UroItB prtorOa* 










ToM Cnjpeitdttuw 

- 

- 

- 

M32M 

101,003 

* I' -113 

If #,541* 

199,997 

291,293 


Section 7- Measurable Performance Objectives and Indicators 

The performance indicators will be included in the Municipal Services Delivery and Budget 
Implementation Plan (SDBIP) which will be submitted to National and Provincial Treasury. 

Section 8- Overview of budget related policies 

The municipality has various policies which relate to budgeting and financial management in the 
municipality. These Financial policies comply with the MFMA and its promulgated regulations. 
The following budget related policies are: 

• Indigent Policy 

• Subsistence and Travel Allowance Policy 

• Investment and Cash Management Policy 

• Property Rates Policy 

• Supply Chain Management Policy 
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• Tariff Policy 

• Virement Policy 

• Anti-fraud Management 

• Asset Management Policy 

• Budget and Reserve Policy 


Section 9- Overview of budget assumptions 

Table A1 to A10 provides the draft annual budget tables while supporting tables from table SA1 to SA38 
is the supporting tables. The following are the assumptions that were done when the budget was 
prepared. 

• Property rates was not affected by the budget as the Council still assumes that it is reasonable to 
project the collection of R16.6 million on rates taking into account the tariff increase. 

• Service Charges refuse. Council believes it is realistic to collect an amount of R697k hence taking into 
consideration the 5% tariff increase. 

• Rental of Office building, Council believes it is still realistic to collect R700k considering Rental of 
Thusong Centre by other government departments. 

• Interest on external short-term investments was estimated at R750k as it is assumed that the 
municipality will make short term investment during 2019/2020 financial year. 

• Traffic Fines, it is estimated that fines will be collected in Teza Weigh Bridge hence an amount of 
R500k is considered realistic. 

• Licence and permit has been estimated at R525k considering that there is testing centre that is 
currently +/-60% complete. 

• Equitable share the municipality has been gazetted an amount of R130 million, Financial 
Management Grant an amount of R1.9 million has been gazetted. For Expanded Public Works 
Programme Grant has been gazetted an amount of R2.1 million and the Library grant has been 
gazetted an amount of R2.7 million. The total of R176 million from Transfers and Subsidies included 
all the grants allocations mentioned above. 

• Other income included Sale of tender documents, clearance certificates, Skills levy refunds and 
dumping fees. 

• Employee related cost is budgeted at R63.9 million which includes vacant posts. The estimated 
increase amount to 7% taking into account the CPI and collective agreement. 

• Remuneration of Councillors is currently budgeted at R10.8 million taking in to consideration the 
determination of upper limits for councillors dated December 2018. 

• Depreciation is budgeted at R8.4 million taking in to consideration the methods of depreciation. 

• Contracted services budgeted at R53 million taking into consideration the inflation rate and 
extension of scope on other contracted services, such as security, cleaning and waste collection. 

• Capital expenditure estimates allocation gazetted at R24.9 million for Municipal Infrastructure Grant 
excluding 5% top slice spent on operational costs. 
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Section 10 - Overview of budget funding 

• The funding from National and Provincial Grants. 

• Municipal Own Revenue which included Property rates. Refuse, Licences, Fines, Rental of facilities, 
Interest on Investments and Tender Monies. 

Section 11- Expenditure on allocations of grant programme 

• The allocation of grants for equitable share is unconditional. 

• The allocation received for Finance Management Grant is used as per the Financial Management 
grant Support Plan. 

• The Municipal Infrastructure Grant is utilised as per the support plan submitted to Department of 
Co-operative Governance. 

• Expanded Public Works Programme is also directly utilised as per the support plan submitted to 
Department of Public Works. 

• Library Grant is also directly utilised as per the support plan submitted to Department of Art and 
Culture 
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KZN2S1 Ufolozi - Supporting Table SA19 Bq 

j b n d i t m e on transfers and grant pros 

vatnme 

Descrqstlafi 

Ref 

2015 m 

»«/17 

mm 

Cunremt 2010719 

2019/28 tledhim Term Revenue & 
Expenditure Frames* 

F L^ D i/5 2 ^ 


Audited 

OuiZCTv* 

feiEfted 

Outcome 

AtidMfd 

Original 

Adjusted 

Budget 

Full Ter 

foracHt 

Budget Year 

mm 

fidget Year 

*\ 212)2' 

Budget Year 
422021/22 

EXPBfDtTURE: 

! 










P 

o 

s 

p 











Mattock Government 


_ 

_ 

_ 


_ 

_ 

mjn\ 

157,794 

189,071 

iced On mi an t z: n :fe 5* m 








30,797 

140,706 

151,704 

MsgraledN^ona Bedsfcafim Pscgtame 








\2jsm 

3,813 

4,000 

z wm ce Management 








■ m 

1,903 

,900 

EPWP hoertw 








7 

- 

- 

Mw ::s HtataxteGrant-5% Top&oe 








,311 

1,375 

,457 



- 

• 

- 

. 

- 

- 

450 

ISO 

m 

SgXXtand 








m 

4K 

m 

Mm 5:? Mrasfeuctae Gtra*t-» TopSee 











Dtstrki ttimietpa^ 


- 

. 

- 

- 

_ 

_ 

- 

_ 


g»!tetfJ&f 











Other grant providers: 


* 

- 

- 

. 

. 

_ 

im 

2.937 

3,11* 

CtametfySateLil^ 








1,0 ^ 

m 

1,186 

Ftowscafeatmofybraies 








,750 

1,848 

tm 

Total operate expenditure of Transits and Grant 


- 

- 

- 

- 

- 

151,401 

181,181 

mjss 

Capita! i«r^J r « fifliaRStHs and 











Haitimal Government 


- 

- 

- 

- 

- 

- 

20'] 

21/31 

mm 

•Irffr IrfcastaKto®Brad MG. 








24913 

26,:: 

27,80 

Qterctfizi ['Mitel 











Provencal Government 


- 

- 

- 

- 

. 

- 

_ 

_ 

_ 

OtKfcapft .TsH. ri [msti 
taps! 











ftisM Uufttegpa&y: 


- 

. 

- 

- 


* 

_ 

_ 

. 

feserfte^J 











Other granCproviders: 


_ 

_ 

- 

_ 

_ 

_ 

_ 



Ccwnnw^SeteLfer 











Total acral expenrfftiife of Transfers «d Grants 

- 

- 

- 

- 

- 

- 

24,913 

26,130 

27JH 

total ExretDmiRE of mmmmmkK 


- 

- 

- 

- 


175,319 

187,311 

Mil 
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Section 12- Councillor and board member allowances and employee benefits 



Section 13 -Monthly targets for revenue, expenditure and cash flow 
Budgeted monthly revenue and expenditure table SA25 
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Section 14 - Annual Budget and service delivery agreements and other external 
mechanisms 

The list of external mechanisms which will be assisting with maintaining and ensuring that service 
delivery achieved at higher level. 


SZ1BI! Wfoteffil - Sifflparting Taftte SMB List ef gift aaS amfeasiiaB 
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Name of organisation 

Yhrf 

Period of 

agreement i. 
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Section 15 - Contracts having future budgetary implications 


The Council does not have contracts with future budgetary implication 
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KZK 281 Btofcri - $ ;/>:d:g TaBte SMS g&aSrete r.avfcf fatsie b -tgetay fcnplte 
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Section 16 - Capital Expenditure Details 

Budgeted Monthly Capital Expenditure by functional classification 
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Municipal manager's quality certification 


Municipal Managers quality certification 


QUALITY CERTIFICATE 


I, K.E GAMEDE, municipal manager of uMFOLOZI LOCAL MUNICIPALITY, hereby certify 
that the Draft Annual Budget and supporting have been prepared in accordance with the 
Municipal Finance Management Act and the regulations made under the Act and that the Draft 
Annual Budget and supporting documentation are consistent with the Integrated Development 
Plan of municipality. 

MR K.E GAMEDE 
MUNICIPAL MANAGER 


uMFOLOZI LOCAL MUNICIPALITY 




SIGNjm 


DATE: 
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